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Abstract 
The neoclassical paradigm leaves students with the simplistic understanding that the 
contribution of essential workers is far less compared to that of CEOs and financial 
executives. This teaching is crystallized through principle 8, which associates living 
standards with productivity. The objective in this paper is to develop a renewed 
perspective by projecting the ideas of John Komlos through the song of the seven 
dwarves. Such an approach allows to retain student interest, make economic content 
relatable, and facilitate a nuanced understanding. The song lyrics help advance a 
renewed perspective that higher productivity does not always lead to higher living 
standards. 
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1. Introduction 
 
The VeYeQ dZaUYeV iQ DiVQe\¶V 1937 aQiPaWiRQ Snow White and the Seven Dwarfs dig diamonds and 
rubies in a mine all day long but instead of living in a palace they live humbly in a faraway forest cottage. 
Although they are quite productive by digging a thousand or more gems, their living standard does not 
parallel that of the evil queen. Yet, principle 8 (P8), which is widely taught as part of the ten principles 
of economics in the Mankiw, Kneebone, and McKenzie (2020a) textbook for ECON 101, clearly states 
that productivity is the main determinant of living standards. This is a pressing issue in the COVID 
economy where essential workers including grocery and sanitation workers risk their lives for a pittance 
in contrast to CEOs and financial executives, whose compensation far outstrips their contribution. It is 
therefore not surprising that many including Campbell et al. (2019) and Goodwin (2014) have critiqued 
these principles and offered alternative principles.  
 
On the other hand, Colander (2016) has argued that the principles can be taught with nuance. This 
alludes to the idea of not throwing the baby out with the bath water. In this regard, Komlos (2019) comes 
iQ haQd\ ZiWh iWV aSSURach Rf µhXPaQiVWic ecRQRPicV¶ RU µcaSiWaOiVP ZiWh a hXPaQ face¶, fRU iW haV beeQ 
widely recognized as a textbook that most effectively complements mainstream neoclassical textbooks. 
The ideas presented by Komlos including the critique of GDP, the marked differential between 
productivity and wage growth, and the exploitation of workers, not only add nuance to P8 but also allow 
using the case of the seven dwarves, as a teaching tool to advance a nuanced perspective that 
productivity does not always translate to higher living standards.  
 
The objective in this paper is to develop a renewed perspective on P8 through the ideas presented by 
Komlos and to project this nuanced understanding through the song of the seven dwarves. To this end, 
this paper is divided into seven sections. In Section 2, a brief literature review of teaching economics 
be\RQd Whe chaON aQd WaON PeWhRd iV XQdeUWaNeQ, Zhich MXVWifieV Whe XVe Rf Whe dZaUYeV¶ VRQg aV a 
teaching tool. In Section 3, the presentation of P8 in the Mankiw, Kneebone, and McKenzie (2020a, b) 
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textbooks is delineated along with its critique. In Section 4, alternative textbooks are explored to 
highlight the heterodox perspective in the context of P8. In Section 5, the justification for using the 
Komlos textbook is provided, and the relevant key ideas in the context of P8 are delineated. In Section 
6, Whe O\UicV WR Whe VRQg µHeigh HR¶ b\ Whe VeYeQ dZaUYeV aUe aQaO\]ed WhURXgh a VeUieV Rf TXeVWiRQV 
iQfRUPed b\ KRPORV¶ Ne\ ideaV. The iVVXe Rf VWeUeRW\SicaO UeSUeVeQWaWiRQ Rf Whe diffeUeQWO\ abOed iV aOVR 
raised. Finally, in Section 7, concluding remarks are offered on recasting P8.  
 
 
2. Beyond chalk and talk 
 
Since the Becker and Watts (1996) critique of the chalk and talk method, there has been a surge of 
literature that involves the use of tools including video clips, music, poetry, and animated cartoons to 
teach economics and retain student interest (Al-Bahrani et al., 2016). At the ECON 101 level, Deyo and 
Podemska-MiNOXch (2014) XVe HaUU\ PRWWeU aQd O¶RRaUN (2017) XVeV cRPic bRRN VXSeUheUReV WR 
illustrate various economic concepts and principles. In this context, Knudsen and Duncan (2018) justify 
the use of Disney animations to teach economics by arguing that textbook discussions are too 
hypothetical, video clips reinforce concepts and ideas, relatability enhances memory recall, and that 
popular culture catches student interest in a way that traditional pedagogies cannot. More recently, 
Mandzik (2021) has illustrated the concepts of opportunity costs, utility maximization, and the impact of 
technology on the SURdXcWiRQ fXQcWiRQ WhURXgh DiVQe\¶V The LiWWOe MeUPaid, CiQdeUeOOa, aQd AOaddiQ 
respectively.   
 
These methods are used to make economic content more relatable, increase student interest and 
retention of economic ideas (Acchiardo et al., 2017). However, this literature keeps on hitting at topics 
in neoclassical economics including trade-offs, opportunity costs, marginal thinking, rationality, and 
production possibility frontier through different TV shows, cartoons, commercials, and songs. Moreover, 
the economic lessons that are usually drawn lack nuance, as complex decisions and issues are viewed 
through simplistic axioms. This is significant, as the neoclassical mainstream economics paradigm has 
come under intense criticism especially since the 2008 financial crisis. Hodgson (2019) notes that 
VWXdeQWV ³fRUPed RUgaQi]aWiRQV, PRXQWed dePRQVWUaWiRQV, SXVhed fRU aOWeUQaWiYe cXUUicXOa aQd 
SXbOiVhed bRRNV´ WRZaUdV aOWeUQaWiYe SeUVSecWiYeV. LiNeZiVe, BRZOeV aQd CaUOiQ (2020) haYe PeQWiRQed 
that students are more concerned about real world issues than neoclassical economic theory. Overall, 
WhiV RffeUV a MXVWificaWiRQ fRU XViQg Whe VeYeQ dZaUYeV¶ VRQg fURP DiVQe\ WR SURMecW a UeQeZed SeUVSecWiYe 
on P8. Such an approach allows to retain student interest, make economic content relatable, and 
facilitate a nuanced understanding.  
 
 
3. P8 and its critique 
The neoclassical viewpoint 
 
The Mankiw, Kneebone, and McKenzie textbooks present P8 by attributing variation in living standards 
SUedRPiQaQWO\ WR diffeUeQceV iQ SURdXcWiYiW\. SSecificaOO\, Whe\ VWaWe WhaW ³Whe gURZWh UaWe Rf a QaWiRQ¶V 
productivity determines the growth rate of its aYeUage iQcRPe´ (MaQNiZ, KQeebRQe, aQd McKeQ]ie, 
2020a, S. 13). ThiV PeaQV WhaW iPSURYiQg OiYiQg VWaQdaUdV ZRXOd ZaUUaQW UaiViQg SURdXcWiYiW\ ³b\ 
eQVXUiQg WhaW ZRUNeUV aUe ZeOO edXcaWed´ aQd WhaW Whe\ ³haYe acceVV WR Whe beVW aYaiOabOe WechQRORg\´ 
(p. 14). However, it is only in Chapter 18 that this principle is nuanced through a Canadian case study 
that shows that from 1976 ± 2014, labour productivity averaged 1.12% per year but median real hourly 
earnings averaged only 0.09% per year (p. 410). While this weakens the connection between 
SURdXcWiYiW\ aQd OiYiQg VWaQdaUdV, Whe aXWhRUV cRQcOXde WhaW WhiV gaS iV ³QRW cRPSOeWeO\ XQdeUVWRRd´ (S. 
411).  
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Given time constraints, the back of the book chapters including Chapter 18 are not usually covered at 
the ECON 101 level where focus is maintained on developing foundational concepts of demand and 
supply, equilibrium, elasticities, producer theory, and market structure. Regardless, the authors use the 
supply and demand framework and competitive markets to explain thaW ZRUNeUV UeceiYe ³Whe YaOXe Rf 
WheiU PaUgiQaO cRQWUibXWiRQ´ iQ eTXiOibUiXP (S. 406). ChaSWeU 19 gReV fXUWheU WR cRQQecW ZageV ZiWh iQQaWe 
abilities, chance, beauty, and the superstar phenomenon where top actors and athletes earn very 
highly. However, the authors do not make the Rawlsian argument that such income is undeserved, and 
instead associate wages with hard work and investment in human capital. All of this leaves students 
with the understanding that the contribution of essential workers is far less compared to that of CEOs 
and financial executives and that they deserve their pittance and riches respectively.  
 
The heterodox critique  
 
Based on P8 that living standards depend on productivity, the understanding that essential workers are 
less productive than CEOs and financial executives is concerning. As such, P8 along with the other 
principles of economics has been subjected to various critiques. Specifically, Campbell et al. (2019) 
VWaWe WhaW P8 iV ³QRW YeU\ iQVighWfXO´, aV iW dReV QRW cRQVideU Whe concerns of the people in the real world 
including the quality of life and the conditions of work. Campbell et al. (2020) go further to offer an 
alternative set of principles that include the ideas that capitalists exploit workers by paying them less 
than the YaOXe Whe\ cUeaWe aQd WhaW Whe WhUeaW Rf XQePSOR\PeQW OiPiWV ZRUNeUV¶ abiOiW\ WR RbWaiQ higheU 
wages. This suggests that despite their productivity, essential workers do not enjoy a decent living 
standard, as their hard work is exploited by overpaid CEOs. Indeed, during the COVID pandemic, the 
wealth of billionaires in Canada increased by CAN $78 billion whereas essential frontline grocery 
workers saw their brief pandemic bonus pay of $2/hr get clawed back (Hemingway, 2021; Hemingway 
and Rozworski, 2020).  
 
SiPiOaUO\, GRRdZiQ (2014) SURYideV hiV cUiWiTXe Rf P8 b\ VWaWiQg WhaW ³PRVW Rf XV dRQ¶W OiYe aQ\ beWWeU 
WhaQ Ze XVed WR, ZhiOe a YeU\ VPaOO QXPbeU Rf SeRSOe OiYe iQ iQVaQe OX[XU\´. ThiV VXggeVWV WhaW OiYiQg 
standards are explained less by productivity and more by inequality. Additionally, he also problematizes 
high productivity by associating it with the depletion of forests and degradation of the environment. In 
other words, while productivity, measured as GDP per capita, goes up, living standards do not become 
higher due to the negative impact of inequality and climate change. In a similar vein, Colander (2016) 
argues that P8 is presented in a tautological manner that lacks nuance. He adds that the GDP, which 
is used in the definition of productivity, lacks many aspects that measure social welfare.  
 
GhRVh (2021) gReV fXUWheU WR VWaWe WhaW Whe cRQceSW Rf SURdXcWiYiW\ iV ³fXOO Rf cRQceSWXaO aQd 
PeaVXUePeQW hROeV´, aV iW iV bOiQd WR diVWUibXWiRQaO iVVXeV, Whe TXaOiW\ Rf Oife, aQd cRQceUQV RQ 
sustainability. She adds that productivity is based on the GDP, which rests on market value instead of 
social value. This is problematic, as financial services are overvalued even though there are no real 
economic changes with financial asset booms, whereas care services are undervalued despite their 
essential significance during the COVID pandemic. Additionally, basing productivity on the GDP is 
problematic as it increases due to higher market value in oligopolistic markets and due to higher health 
expenditures associated with the concomitant pollution. This understanding buttresses the idea that 
living standards do not increase due to productivity because of the negative impact of the associated 
pollution.  
 
Overall, mainstream neoclassical economics connects productivity with living standards at the macro 
level and attributes the wages of workers to their contribution at the micro level. However, this 
understanding is problematic, as it ignores the issues of inequality and pollution with rising GDP at the 
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macro level and the exploitation of workers in oligopolistic markets at the micro level. Thus, P8 that 
associates living standards with productivity seems to be quite simplistic, as it lacks nuance of the real 
world that is considered less by the neoclassical paradigm and more by heterodox approaches.  
 
 
4. Heterodox alternatives  
 
It is important to go beyond critique to offer an alternative. Mearman (2017) provides examples of 
student feedback, which indicates that they want to hear from both sides of the argument. He adds that 
thinking comparatively from multiple perspectives improves our understanding, and that the best way 
to develop critical capacities is through a contending perspective approach. Thus, he supports 
upholding a pluralistic perspective in teaching economics, where students are introduced to both 
neoclassical and heterodox approaches. In this regard, various heterodox economics textbooks can be 
reviewed to showcase alternative perspectives on P8. For the purpose of this paper, three textbooks 
including Goodwin et al. (2019), Schneider (2019), and Keen (2011) are considered before the case is 
made for Komlos (2019). 
 
GRRdZiQ eW aO. (2019) RffeU a heWeURdR[ SeUVSecWiYe iQ ChaSWeU 10 WiWOed µMaUNeWV fRU LabRXU¶. The 
authors critique the neoclassical model, where productivity differentials determine wage differentials, 
by questioning the faulty assumptions of rational individuals and competitive markets. They add that 
labour productivity cannot be easily measured, and that labour is not free to vary labour hours or quit 
and work for competitor firms if they are paid below their marginal product of labour. This is because of 
the monopsony and oligopsony power of the firms and the declining power of worker unions, which 
allows firms to sustain dual labour markets. For instance, despite similar credentials, in contrast to 
tenure track faculty, sessional faculty are paid lower wages with lower job security and fewer 
opportunities for advancement. Generally, the authors state that good jobs with the characteristics of a 
decent wage, job security, health and retirement benefits have been on the decline with the rise of the 
gig economy. The solution, according to the authors, includes strengthening collective bargaining and 
limiting the ratio of the top to bottom incomes to contain inequality and therefore starkly different living 
standards.  
  
SchQeideU (2019) RffeUV aQRWheU heWeURdR[ SeUVSecWiYe iQ ChaSWeU 22 WiWOed µWRUNiQg fRU a LiYiQg¶. He 
states that the neoclassical model that equates wage with the marginal revenue product is based on 
equal bargaining power between firms and workers. However, he mentions that marginal product of 
labour cannot be determined, as production is a group effort and that firms have undue power, which 
allows them to exploit workers by paying them less. Additionally, while workers contribute to both wages 
and profits, shareholders that are lucky to be born in rich families simply extract profits from the value 
of labour work, which is unfair. Thus, there is an inverse relationship between the wages of workers 
and the income of firm owners. The solution, according to the author, is the strengthening of unions and 
worker input in running companies, as in the case of Germany with less working hours and more pay, 
in contrast to places like Mexico with weaker unions and therefore long working hours and low pay.  
 
SiPiOaUO\, KeeQ (2011) RffeUV a heWeURdR[ SeUVSecWiYe iQ ChaSWeU 6 WiWOed µTR each accRUdiQg WR hiV 
cRQWUibXWiRQ¶. He VWaWeV WhaW ZhiOe QeRcOaVVicaO ecRQRPicV aWWUibXWeV Whe high ZageV Rf financial 
executives and low wages of teachers to individual productivity and deems such market outcomes fair, 
³ZageV aUe highO\ XQOiNeO\ WR UefOecW ZRUNeUV¶ cRQWUibXWiRQV WR SURdXcWiRQ´. ThiV iV becaXVe VXSSO\ aQd 
demand are unsuited to analyzing the labour market, as they are not independent of each other, which 
OeadV WR PXOWiSOe eTXiOibUia. AddiWiRQaOO\, ZRUNeUV¶ iQcRPeV aUe deWeUPiQed b\ Whe UeOaWiYe baUgaiQiQg 
power of workers and firms. Thus, with weak unions and monopsony power, workers are exploited, as 
the choice they face is between working and starving. Overall, Goodwin et al. (2019), Schneider (2019) 

http://www.paecon.net/PAEReview/issue101/whole101.pdf
http://www.feedblitz.com/f/f.fbz?Sub=332386


real-world economics review, issue no. 101 
subscribe for free 

 

 69 

and Keen (2011), all associate living standards less with productivity and more with the market power 
of firms.  
 
 
5. Why John Komlos? 
 
Keen (2011) seems to be a challenging textbook for ECON 101 students and appears to be more 
suitable as an intermediate level textbook that allows students to reflect upon the neoclassical viewpoint 
they would have studied in introductory courses. To a lesser extent, a similar critique could be leveled 
for Goodwin et al. (2019) and Schneider (2019).  However, in terms of simplicity and heterodox 
engagement with the neoclassical paradigm, Komlos (2019) stands out. Indeed, Freeman (2019) notes 
WhaW ³iW iV SUiPaUiO\ SRViWiRQed aV aQ aOWeUQaWiYe WR iQWURdXcWRU\ EcRQ 101 ³SUiQciSOeV´ W\Se We[WbRRNV´. 
KeVWiQg (2021) addV WhaW iW RffeUV a ³cUiWicaO UXQQiQg cRPPeQWaU\´ WR PaiQVWUeaP QeRcOaVVicaO We[WbRRNV. 
SiPiOaUO\, BaOaN (2021) addV WhaW ³iW VWa\V aV cORVe aV SRVVibOe WR Whe WUadiWiRQaO We[WbRRN VWUXcWXUe´ aQd 
WhaW iW beVW faciOiWaWeV ³a cUiWicaO UefOecWiRQ XSRQ Whe WUadiWiRQaO WheRUieV´. HiV bRRN iV ZeOO-recognized, as 
it has a Wikipedia page, which indicates that it has been translated to five different languages including 
Chinese.1 Moreover, his book has been extensively reviewed in academic journals (Allen, 2019; 
Blackford, 2019; Cantillo, 2019; Foster, 2019; Burnazoglu and Ostermeijer, 2020; Coclanis, 2020; 
Jahangir, 2020; Tomer, 2020) apart from popular online platforms. Thus, for the purposes of this paper, 
KRPORV¶ ZRUN ZiOO be SUedRPiQaQWO\ cRQVideUed iQ dUaZiQg RXW a UeQeZed SeUVSecWiYe RQ P8 fURP Whe 
song of the seven dwarves in Section 6.  
 
In offering his work, Komlos (2021) clearly tackles the issue of equating living standards with productivity 
b\ aUgXiQg WhaW ³RXWSXW dReV QRW WUaQVOaWe aXWRPaWicaOO\ iQWR ZeOO-beiQg RU haSSiQeVV´ aQd WhaW ³Ze QR 
longer need an ever-increasing quantity of goods´. KRPORV (2019) PeQWiRQV WhaW fURP 1982 WR 2016, 
productivity increased by 94% but compensation only increased by 40% in the U.S. (p. 112). Instead of 
blaming globalization or technological changes, he explains this weaker connection by arguing that 
³fiUPV WRRN adYaQWage Rf WheiU SRZeU aQd Sa\ed ZRUNeUV faU OeVV WhaQ ZhaW Whe\ ZeUe ZRUWh´ (S. 112). 
He rejects marginal analysis that equates wages to the value of the marginal product of labour because 
both consumers and producers do not optimize but rather satisfice respectively through heuristic rules 
Rf WhXPb aQd PaUNXSV iQ WheiU deciViRQ PaNiQg. AddiWiRQaOO\, OiNe SchQeideU (2019), he VWaWeV WhaW ³iW iV 
iPSRVVibOe WR PeaVXUe iQdiYidXaO SURdXcWiYiW\ accXUaWeO\´ (S. 121). ThiV iV becaXVe, accRUdiQg WR 
Komlos, a fiUP¶V RXWSXW iV a MRiQW SURdXcW, aQd cRQVeTXeQWO\, SURdXcWiYiW\ caQQRW be aSSRUWiRQed beWZeeQ 
PaQagePeQW aQd RWheU ePSOR\eeV. He addV WhaW ³VRPe 40% Rf ZageV iQ Whe SRZeUfXO ROigRSROiVWic 
fiQaQce VecWRU iV acWXaOO\ UeQW´ (S. 116). ThXV, KRPORV diUecWOy challenges the neoclassical viewpoint 
that the high wages of financial executives and low wages of teachers are based on merit.  
 
Komlos upholds a Rawlsian perspective, according to which the high wages of top actors, financial 
executives, and athletes are based on unearned factors such as physical features, being born in a rich 
faPiO\ ZiWh QeWZRUNV, aQd ³Whe OaZV WhaW aOORZ VSRUWV aVVRciaWiRQV WR be OegaO caUWeOV´. ThXV, he cRQVideUV 
PRVW VXch high ZageV aV UeQWV aQd addV WhaW ³CEOV ZRXOd ZRUN aV haUd aW 10% Rf WheiU cXUUeQW VaOaU\´ 
(p. 119). At a macro level, he states that the GDP is a misleading measure of welfare, as it increases 
by the amount of treatment for cancer, cleaning up toxic pollution, or buying the latest fashionable 
clothing (p. 183-184). This is because all such measures simply put individuals and the economy to a 
state before they were afflicted by cancer, pollution, and obsolescence of the older clothing style, 
instead of making them better off. For instance, despite his Disney prince looks (Figure 1), fame, and 
fortune, Canadian singer Sean Mendes, who flaunted his fashion style at the 2022 Met Gala, also 

 
1 https://en.wikipedia.org/wiki/Foundations_of_Real-World_Economics  
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UeYeaOed WR hiV faQV WhaW ³Whe WUXWh iV eYeQ ZiWh VR PXch VXcceVV I VWiOO fiQd iW haUd WR feeO OiNe I¶P QRW 
faiOiQg « Whe WUXWh iV I¶P RYeUZheOPed aQd RYeUVWiPXOaWed´ (GaUQeU, 2022; KedeP, 2022).   
 
FLJXUe 1: SeaQ MeQdeV aQd DLVQe\¶V PULQce EULc 
 

 
 
Source: https://people.com/style/met-gala-2022-shawn-mendes-draws-comparisons-disney-princes-tommy-

hilfiger/  
Credit:  Arturo Holmes/Getty; Disney 
 
Overall, like Goodwin et al. (2019), Schneider (2019) and Keen (2011), Komlos (2019) rejects the 
neoclassical view that living standards are determined by productivity and therefore views P8 as a 
simplistic axiom. Instead, he attributes the low wages of essential workers to the exploitation of firms 
with market power, and the high wages of financial executives to rents. At the macro level, like Ghosh 
(2019), he deems the measure of productivity as problematic, as it is based on GDP that does not 
adequately capture wellbeing. Moreover, he presents this renewed perspective at a level that is 
conducive to ECON 101 students. Thus, while other heterodox alternatives offer similar ideas, it is the 
simple and comprehensive approach of Komlos that seems most appropriate to mesh with the song of 
the seven dwarves to teach ECON 101 students about the limits of P8.  
 
 
6. Heigh Ho!  
 
DiVQe\¶V Snow White and the Seven Dwarfs is a classic animation from 1937 that has been enjoyed by 
PaQ\ geQeUaWiRQV. The VRQg µHeigh HR¶ iV VXQg b\ Whe VeYeQ dZaUf PiQeUV, aV Whe\ UeWXUQ hRPe fURP 
work. The lyrics with the repetitive chorus removed are presented below Figure 2. This 2.5-minute song 
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provides an active learning exercise to elicit a renewed perspective on P8 through the key ideas, as 
delineated by Komlos.  
 
Figure 2: Heigh Ho! 
 

 
 
Source:  https://www.youtube.com/watch?v=HI0x0KYChq4  
Credit:  Disney 
 

We dig dig dig dig dig dig dig in our mine the whole day through 
To dig dig dig dig dig dig dig is what we like to do 

 
It ain't no trick to get rich quick 

If you dig dig dig with a shovel or a pick 
 

In a mine! In a mine! In a mine! In a mine! 
Where a million diamonds shine! 

 
We dig dig dig dig dig dig dig from early morn till night 

We dig dig dig dig dig dig dig up everything in sight 
 

We dig up diamonds by the score 
A thousand rubies, sometimes more 

 
But we don't know what we dig 'em for 

We dig dig dig a-dig dig 
Heigh-ho, Heigh-ho 

It's home from work we go 
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The song can be easily played in class, as the technological requirements compared to other active 
learning approaches are minimal. Students can be actively engaged in parsing the lyrics line by line. 
Such an exercise actively engages students, as they can connect with childhood memories and in a 
fun manner, they can gradually learn about a renewed perspective on P8 from the song lyrics. However, 
the instructor must be prepared with questions to guide the relatively weak and indifferent students 
through the exercise of eliciting economic ideas from the song lyrics. Thus, the instructor can first ask 
WhaW if Whe dZaUYeV ³dig iQ Whe PiQe Whe ZhROe da\ WhURXgh´ aQd dig ³a WhRXVaQd UXbieV, VRPeWiPeV 
PRUe´, WheQ Zh\ iV WheiU OiYiQg VWaQdaUd much lower than that of the evil queen. This provides a starting 
point to ask students about the living conditions of low skilled workers working for minimum wage in 
developed countries, factory workers for multinational corporations in countries like Bangladesh, or 
South Asian labourers in tourist destinations like Dubai. Students can learn on their own that despite 
working very hard for long hours, many workers barely make enough to make ends meet and live in 
poor conditions in shared accommodations with multiple occupants in places like Dubai. Thus, students 
can learn that high productivity does not always translate to higher living standards if labour is exploited 
by large corporations, especially in the absence of union strength.  
 
However, the story does not show that the dwarves work for anyone, which elicits the idea that the 
UeaVRQ Whe\ MR\fXOO\ e[SUeVV WhaW Whe\ OiNe WR dig aQd OeaYe ZheQ Whe cORcN haQd WXUQV 5 R¶cORcN iV 
because they are operating as a worker cooperative instead of working for a corporation. This facilitates 
a discussion of working conditions and productivity under corporations and cooperatives respectively. 
It also leads to a discussion on inequality, as all the seven dwarves live in similar conditions. Indeed, 
had they been working for a corporation, then perhaps the leader Doc would have been paid multiple 
times more than the other dwarves not because of his effort but because of leadership position despite 
his bumbling traits. This leads to a discussion on how many productive nurses and teachers are paid 
much lower than the much highly paid administrators, whose qualifications are not very different from 
that of their peers. Thus, students can learn about better working conditions and higher productivity with 
cooperatives and the point underscored by Komlos that much of the top executive compensation is 
rent.  
 
A WhiUd WhePe WhaW deVeUYeV WR be fOeVhed RXW cRPeV fURP Whe OiQe WhaW ³iW aiQ¶W QR WUicN WR geW Uich TXicN´. 
This opens the discussion on how financial executives increase their wealth simply by the luck of being 
born in a rich family, as they can access portfolios that yield higher returns compared to the savings of 
an average worker, who earns lower returns. Thus, the song lyrics show that while there is no trick to 
getting rich, the dwarves still live in humble conditions despite working all day long in a gemstone mine 
ViPSO\ becaXVe Whe\ ZeUe QRW OXcN\ WR be bRUQ iQ UicheV OiNe SQRZ WhiWe¶V PUiQce FORUiaQ. IQdeed, WheiU 
gemstones are stored away and are of no use to increasing their living standards. This brings an 
associated point, which some students can raise, that perhaps the dwarves lack entrepreneurial skills, 
baVed RQ Whe OiQe WhaW ³bXW Ze dRQ'W NQRZ ZhaW Ze dig 'eP fRU´. HRZeYeU, WhiV caQ Oead XV bacN WR Whe 
perspective upheld by Komlos that many people have average innate abilities and cognitive skills and 
that therefore the higher wages of those with superior abilities are simply rents that accrue based on 
their genetic characteristics.  
 
There is an additional theme that can be elicited from the song. It has to do with the representation of 
the differently abled in Disney animations. In the context of the remake of the original animation, actor 
Peter Dinklage has expressed concerns on the stereotypical representation of little people (Murphy, 
2022). Thus, it is important to note that all economics issues have a socio-cultural context and 
implications.2  

 
2 I am grateful to the anonymous referee for this point. 
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Overall, the song lyrics help student actively learn about the limits of P8 that higher productivity does 
not always lead to higher living standards, that better working conditions and higher productivity are 
associated with worker cooperatives, and that living standards are based on the luck of being born in a 
rich family and having inherited superior innate abilities and cognitive skills. Thus, the song lyrics help 
advance a renewed perspective on living standards instead of the simplistic axiom of P8 upheld in 
mainstream neoclassical economics. This takes us to Komlos (2021) that instead of productivity, the 
goal should be to improve the quality of life through a good work-life balance.  
 
 
7. Concluding Remarks 
 
The neoclassical paradigm leaves students with the understanding that the contribution of essential 
workers is far less compared to that of CEOs and financial executives and that they deserve their 
pittance and riches respectively. This teaching is crystallized through principle 8 in the Mankiw, 
Kneebone, and McKenzie textbook, which associates living standards with productivity. However, this 
axiom seems to be quite simplistic, as it lacks nuance of the real world. Thus, the objective in this paper 
was to develop a renewed perspective on P8 through the ideas presented by Komlos and to project 
this nuanced understanding through the song of the seven dwarves. Such an approach allows to retain 
student interest, make economic content relatable, and facilitate a nuanced understanding. It was 
shown that heterodox perspectives associate living standards less with productivity and more with the 
market power of firms. Specifically, Komlos attributes the low wages of essential workers to the 
exploitation of firms with market power, and the high wages of financial executives to rents.  
 
He presents a heterodox perspective at a level that is conducive to ECON 101 students and offers key 
ideas that can be elicited from the song of the seven dwarves to teach ECON 101 students about the 
limits of P8. The song lyrics help student actively learn that higher productivity does not always lead to 
higher living standards, that better working conditions and higher productivity are associated with 
worker cooperatives, and that living standards are based on the luck of being born in a rich family and 
having inherited superior innate abilities. Thus, the song lyrics help advance a renewed perspective on 
living standards instead of the simplistic axiom of P8 upheld in mainstream neoclassical economics. 
Overall, the idea is that instead of productivity, focus should remain on the quality of life through a good 
work-life balance. 
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